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Abstract: This article aims to deeply explore the economic benefits and potential risks of enterprise
financial activities, and put forward corresponding risk prevention measures. This article analyzes
the multiple risks faced by enterprises in financial activities in detail in order to provide targeted
risk management suggestions for enterprises. In order to achieve the research purpose, this article
first analyzes the economic benefits of enterprise financial activities, and reveals the important
influence of financial activities on enterprise profitability and market competitiveness through the
evaluation of financial indicators and economic benefit models. Furthermore, this article also deeply
discusses all kinds of risks that enterprises may encounter in financial activities, including but not
limited to market risk, credit risk, liquidity risk and so on. The results show that corporate financial
activities not only significantly improve economic benefits, but also are accompanied by risks that
cannot be ignored. If these risks are not properly managed, they may have a serious impact on the
stable operation of enterprises. Therefore, this article puts forward a series of risk prevention
measures, including establishing a sound risk management system, optimizing financial strategies
and strengthening internal control, so as to help enterprises effectively avoid financial risks and
enhance economic benefits.

1. Introduction

With the continuous development of the global economy and the deepening of the financial
market, corporate financial activities play an important role in promoting the development of
enterprises and enhancing their competitiveness [1]. Through reasonable financial operation,
enterprises can effectively raise funds, optimize asset structure and reduce financial costs, thus
achieving sustained and steady operation [2]. However, corporate financial activities are also
accompanied by many risks, such as market risk, credit risk, liquidity risk, etc. These risks may not
only affect the economic benefits of enterprises, but may even lead enterprises to get into trouble
[3-4]. Especially in the context of the complex and changeable global economic environment, the
risks and challenges faced by corporate finance are increasingly severe [5].

The purpose of this study is to deeply analyze the economic benefits of corporate financial
activities and explore effective risk prevention measures. By evaluating the economic benefits of
enterprise financial activities, we can better understand the contribution of financial activities to the
overall performance of enterprises and how to improve the economic benefits of enterprises by
optimizing financial strategies. Furthermore, it is of great significance to study risk prevention
measures to ensure the safety and stability of corporate financial activities and reduce potential
losses.

2. Analysis of financial and economic benefits of enterprises

Enterprise financial activities refer to all kinds of activities related to fund raising, utilization and
management in the course of business operation. These activities can be divided into three
categories: financing activities, investment activities and fund management activities [6]. Financing
activities include equity financing, debt financing, etc., aiming at providing enterprises with funds
needed for operation; Investment activities involve foreign equity investment, securities investment,
etc., aiming at realizing the appreciation of funds; Fund management activities focus on the rational
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allocation and effective use of funds within enterprises. The methods to evaluate the financial and
economic benefits of enterprises mainly include financial index analysis method and economic
benefit model evaluation method [7]. The financial index analysis method evaluates the economic
benefits of financial activities by examining the financial indicators such as profitability, solvency
and operational efficiency of enterprises. The evaluation rule of economic benefit model quantifies
the contribution of financial activities to the economic benefit of enterprises by establishing
mathematical models, such as DuPont analysis model and economic added value model.

This study will collect and analyze the financial data and cases of specific enterprises to
empirically analyze the economic benefits of corporate financial activities. By comparing the data
of financial activities of different enterprises or the same enterprise in different periods, this article
reveals the specific impact of financial activities on the economic benefits of enterprises. The
financial and economic benefits of enterprises are influenced by many factors, as shown in Figure 1.
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Figure 1 Analysis of influencing factors of corporate financial activities

3. Identification and analysis of enterprise financial risk
3.1. Identification method and process of enterprise financial risk

Financial risk refers to the possibility of asset value or income loss caused by various uncertain
factors in the process of financial transactions [8]. These risks can be divided into market risk,
credit risk, liquidity risk and operational risk. Market risks are mainly caused by market price
fluctuations, such as changes in interest rates, exchange rates and stock prices; Credit risk is related
to the counterparty's failure to fulfill its contractual obligations; Liquidity risk refers to the risk that
an asset cannot be bought, sold or liquidated at a reasonable price within a certain period of time;
Operational risk is the risk caused by internal process, human error or system failure.

Risk identification is the first step of financial risk management, which involves the judgment
and classification of potential risks. Common risk identification methods include: flow chart
analysis, which identifies possible risk points by drawing business flow charts; Financial statement
analysis method, by analyzing the financial statements of enterprises to find potential financial risks;
Expert investigation method, using experts' knowledge and experience to identify risks; And
scenario analysis, which evaluates potential risks by envisioning different future scenarios. The
process of risk identification is usually shown in Figure 2.
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Figure 2 Flow chart of risk identification
3.2. Case analysis of typical financial risks

Case 1: Case analysis of foreign exchange transaction risk of an enterprise

As a company actively participating in transnational trade, an enterprise has long had close
business contacts with many countries. However, in a large-scale transnational transaction, due to
the management's insufficient understanding of exchange rate risks and failure to take effective
hedging measures, when the international exchange rate market fluctuated greatly, the enterprise
suffered unprecedented economic losses.

Specifically, after signing a large purchase contract with a European supplier, the company did
not consider the possible drastic changes in the exchange rate of the euro against the RMB. During
the period from the signing of the contract to the delivery of the goods, due to the changes in the
international political and economic situation, the exchange rate of the euro against the RMB
fluctuated greatly. Because the enterprise has not hedged the exchange rate risk, such as locking the
exchange rate through the forward foreign exchange contract, when the payment settlement date
comes, the amount of RMB that the enterprise needs to pay far exceeds the budget, resulting in
significant financial losses.

This case profoundly reveals the great influence of market risk, especially exchange rate risk, on
the business activities of enterprises. It shows that in the global economic environment, enterprises
must enhance their sensitivity and ability to cope with external market risks, otherwise they may
suffer a major blow due to market fluctuations.

Case 2: Case analysis of supply chain risk of an enterprise

In another case, a manufacturing enterprise encountered serious problems in its supply chain.
This enterprise relies on the global supply chain to purchase raw materials and parts, and one of the
key suppliers has a production failure and cannot provide the necessary components on time. This
led to the stagnation of the enterprise's production line, unable to complete the order on time, and
then caused a large number of liquidated damages and customer loss.

Due to the interruption of the supply chain, the cash flow of enterprises is seriously affected, and
the funds originally used for production and operation are forced to pay liquidated damages and
compensation, which leads to liquidity risk. It is difficult for enterprises to pay other suppliers'
money and employees' wages for a period of time, and their production and business activities are
greatly threatened.

This case highlights the close relationship between operational risk and liquidity risk. The failure
of one link may lead to the collapse of the whole supply chain, and then affect the capital flow and
operational stability of enterprises. This requires enterprises to strengthen the management and
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monitoring of supply chain and establish a sound risk management mechanism to deal with all
kinds of uncertainties that may arise. Furthermore, this case also reminds us that the enterprise's risk
management strategy needs to fully consider the interaction between various risks to ensure that
when a risk occurs, it can effectively control its chain impact on other aspects.

3.3. Causes and transmission mechanism of risk

The causes of financial risks are various, including changes in external environment, defects in
internal management of enterprises and human factors [9]. These causes interact with each other
and jointly lead to the occurrence of financial risks. The transmission mechanism of risk refers to
how the risk spreads and spreads within the enterprise. For example, market risk may affect the
solvency of enterprises by affecting the asset value of enterprises, which may lead to credit risk;
Operational risk may affect the product quality and customer satisfaction by affecting the business
process of the enterprise, and finally affect the reputation and market share of the enterprise.
Understanding the transmission mechanism of risk is helpful for enterprises to better formulate risk
prevention strategies.

4. Measures to prevent financial risks of enterprises
4.1. Basic principles and strategic measures of risk prevention

The basic principles of risk prevention include: the principle of comprehensiveness, that is, risk
prevention should cover all businesses and processes of enterprises; The principle of timeliness, that
is, risk prevention measures should respond to risk changes in time; The principle of effectiveness,
that is, risk prevention measures should effectively reduce the possibility and impact of risks; And
the principle of cost-effectiveness, that is, the cost and benefit should be weighed in the process of
risk prevention.

According to different types of financial risks, enterprises can take corresponding risk prevention
strategies and measures. For example, in view of market risks, enterprises can adopt hedging
strategies to reduce or eliminate the risk of price fluctuations through financial derivatives and other
tools; In view of credit risk, enterprises can establish a credit evaluation system to control the credit
rating and quota of counterparties; In view of liquidity risk, enterprises should maintain sufficient
cash flow reserves and diversified financing channels; In view of operational risks, enterprises
should establish a sound internal control system and business process monitoring mechanism.

4.2. Practical case analysis of risk prevention

Taking an enterprise that successfully prevented financial risks as an example, the enterprise
successfully avoided many potential market risks and credit risks by establishing a perfect risk
management system and early warning mechanism. Furthermore, the enterprise also pays attention
to the risk awareness and skills training of employees, which improves the overall risk prevention
ability. However, some enterprises have shortcomings in risk prevention, such as lack of
comprehensive risk assessment and over-reliance on a single risk prevention measure, which leads
to heavy losses when faced with risks. By comparing successful and failed cases, we can better
understand the effectiveness and limitations of risk prevention measures.

4.3. Challenges and improvement suggestions for risk prevention

At present, the challenges faced by enterprises in risk prevention mainly include the uncertainty
of external environment, the complexity of internal management and the limitations of risk
prevention technology. In order to meet these challenges, enterprises can take the following
suggestions for improvement: first, strengthen the ability of risk identification and evaluation, and
find and deal with potential risks in time; Second, improve the risk management system and internal
control mechanism to ensure the effective implementation of risk prevention measures; The third is
to strengthen the risk awareness and skills training of employees and improve the overall risk
prevention ability; Fourth, actively explore new risk prevention technologies and methods to
improve the efficiency and accuracy of risk prevention. Furthermore, enterprises should also
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formulate targeted risk prevention strategies according to their actual conditions in order to achieve
sustained and steady operation.

5. Conclusions

Through the in-depth exploration of enterprise financial activities, this study systematically
analyzes the financial and economic benefits of enterprises and their risk prevention measures. The
main findings are as follows: corporate financial activities play a significant role in improving
economic benefits, but they are also accompanied by various financial risks. These risks not only
affect the steady operation of enterprises, but may even pose a threat to their survival and
development. Therefore, it is very important to establish and improve the risk prevention
mechanism. In terms of risk prevention, this study puts forward a series of effective strategies and
measures, including risk diversification, hedging strategy, and establishing a sound internal control
system. The implementation of these measures can significantly improve the ability of enterprises to
resist financial risks and ensure the economic security of enterprises.

With the continuous development of financial market and the increasingly complex business
environment, financial risk prevention will face more challenges. Future research should pay more
attention to the dynamic changes of financial risks and explore more efficient and accurate risk
prevention methods. Furthermore, how to balance the relationship between financial innovation and
risk prevention is also an important direction for future research.
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